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First half results for 2009

BBVA obtains €2.8 billion in net
attributable profit and raises core
capital to 7.1%

Recurrent and stronger earnings helped the Group to increase its core
capital ratio 0.70 percentage points to 7.1% from organic sources since
January thus practically achieving its target for the full year

In the second quarter of 2009 the Group set new records in net
attributable profit (up 5.0% at €1.56 billion), in revenue and in efficiency

» All items on the income statement for the first half reflect vigorous activity. Net
interest income grew 23.5% and operating income rose 15%

» In the first half, BBVA achieved net attributable profit of €2.80 billion, a decline
of 4.4% compared to the same period last year. After including one-off
operations booked in the first half last year, the Group's profit declined 10%

BBVA strengthened its leadership in efficiency with a 3.8 percentage-
point improvement year-on-year, bringing the cost/income ratio to
39.4%

» The Group reduced costs 1.6% because it anticipated events by launching
transformation plans affecting all business areas

New additions to non-performing assets recorded their best
performance of the last four quarters, falling 19% for the Group and
29% in Spain

The bank maintains a conservative policy on the purchase of
properties and maximum prudence in provisioning, with controlled
release of generic provisions

» The Group’s non-performing asset ratio stands at 3.2%, which compares
favourably with the average for the entire banking system

» BBVA remains one of the most profitable large financial groups with ROE of
21.5% , ROA at 1.1% and EPS at 0.76 euros per share.
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In the first half of 2009 BBVA obtained net attributable profit of €2.80 billion.
Although this is down 4.4% compared to the same period last year (after excluding
one-off operations), it represents a considerable achievement in an economic and
financial environment that remains highly complex. The key factors behind this
performance were the strength of earnings, the generation of capital, prudent risk
management and the strengthening of the bank’s position in all markets where it
operates. The Group’s ability to generate earnings was clearly demonstrated in the
second quarter when it set new records for a single quarter in profit, revenues and
efficiency. Net attributable profit in the second quarter rose 5% year-on-year to
€1.56 billion, an increase of 26.1% compared to the previous quarter.

The recurrency and sustainability of BBVA’s earnings, the control of risk-weighted
assets and a prudent dividend policy allowed it to continue generating capital
organically. Since the beginning of the year it added 0.70 percentage points to the
core capital ratio, lifting it to 6.9%, nearly the same as the target for the entire year.
The BIS ratio stands at 12.2%. When calculated on the same basis as its European
competitors, the core capital ratio in June comes to 7.1%. Furthermore the Group's
strict cost controls led to a new advance in efficiency, which improved 3.8
percentage points to 39.4% compared to a year earlier. As a result BBVA remains
one of the most efficient banks in the financial system.

BBVA's profit in the first half is supported by the robustness and recurrency of its
revenues. Net interest income grew 23.5% and operating income rose 15%. Moreover
administration costs fell 1.6% thanks to strict controls and transformation plans
implemented in advance. Consequently efficiency improved once again. Furthermore
BBVA maintains appropriate capital adequacy ratios thanks to the considerable amount of
capital generated from organic sources and to its excellent and comfortable liquidity. This
Is what makes its business model truly sustainable.

BBVA continued to reduce net additions to non-performing assets (defaults) in the second
guarter: they fell 19.2% for the Group and 29% in Spain & Portugal. It also maintained a
conservative strategy on purchases of property as well as a prudent provisioning policy
and ample coverage of defaults through cumulative provisions and collateral. The Group’s
non-performing asset ratio in June stands at 3.2%, which compares favourably with the
average for the entire banking system. The coverage ratio stands at 68% and coverage
funds are appropriate, due to the amount of generic funds and the value of colaterals.

In addition the bank has improved its position in all markets in which it operates by
strengthening relationships with customers. This is borne out by its increased market
share of savings and current accounts in the three main retail areas: Spain & Portugal,
Mexico and South America.

At the end of the first half, the Group’s main indicators of profitability retained their
competitive edge and improved compared to March: return on equity (ROE) stood at
21.5% and return on assets (ROA) was 1.1%.

BBVA's net attributable profit in the first half came to €2.80 billion, a fall of 4.4% compared
to the same period last year excluding one-off operations. If such operations in the first half
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of last year (€180m net) are taken into account, the Group’s net attributable profit declined
10% on a like-for-like basis.

The most significant aspects of the performance of the Group and its business areas in the
second quarter of 2009 are summarised below:

BBVA demonstrated its ability to generate recurrent and sustainable earnings, supported
by higher revenues and cost controls.

» As customary in recent years, the main driver of revenue was net interest income.
This grew faster in the first half of 2009, at 23.5% year-on-year, thanks to the sustained
growth and quality of business, to the work done to maintain spreads and to expert
management of the balance sheet. This strong performance boosted gross income
7.8% compared to the first half last year (up 9.5% at constant exchange rates).

» Transformation plans, deployed well in advance of the current economic situation,
paved the way for a 1.6% reduction in operating costs. This helped operating income in
the first half to rise 15.0% year-on-year to €6,293m (up 18.0% at constant exchange
rates).

» The above improvements meant that efficiency (measured by the cost/income ratio)
improved to 39.4%, a new record level that confirms BBVA as one of the most efficient
banks in the financial system.

» In the second quarter impairment losses on financial assets were slightly higher than
the previous quarter due to higher non-performing assets and to BBVA's maximum
prudence policies: an stable percentage of operating profit is allocated to provisions.

» As a result net attributable profit in the first half came to €2,799m. All business areas
contributed to Group’s earnings in the first half. Earnings per share came to €0.76,
ROE stands at 21.5%, and ROA is 1.12%. This means BBVA remains one of the most
profitable large European financial groups.

» Despite the slowdown in banking business, BBVA was able to maintain the sustained
growth and quality of lending and customer funds, which at 30-Jun-09 stand at €336
billion and €499 billion, respectively. In particular, customer deposits grew 7.0% year-
on-year with a positive effect on liquid resources.

» BBVA's level of asset quality is good. Additions to non-performing assets (NPA) fell
19.2% quarter-on-quarter because recoveries have improved. In fact, the ratio of
recoveries to NPA additions in the second quarter was 44.4%. At 30-Jun-09 the non-
performing assets ratio was 3.2%, which compares favourably with the financial system
average. At the end of June the coverage ratio stood at 68% and cumulative coverage
funds came to €8,023m. This is a comfortable situation as €4,546m of this amount are
generic and substandard funds. Additionally, there is the value of the collateral
associated with secured non-performing assets.

Page 3 of 5




BBVA Press Release

» BBVA's capital base is sound. Despite the complex economic situation it maintains
intact its capacity to generate capital in an organic and recurrent manner. It is the only
one of the 28 big European and American banks that had no need of government aid
or capital increases since the beginning of the crisis. At 30-Jun-09 the core capital ratio
improved substantially to 6.9% (or 7.1% with homogeneous Basel Il criteria), compared
to 6.4% at 31-Mar-09 and thus almost achieving in 6 months the generation of capital
forecasted for the whole of 2009. The BIS ratio stands at 12.2% (11.5% at 31-Mar-09).

» The Group also holds latent capital gains of €1,263m in its portfolio of equity holdings.
Additionally, BBVA holds latent capital gains in quoted fixed income instruments and in
buildings for its own use.

» The BBVA Group paid a first interim dividend of €0.09 per share against 2009 earnings
on 10th July (paid in cash). This amount is consistent with the remuneration policy
announced at the presentation of results for the fourth quarter of 2008.

» In the Spain & Portugal area, appropriate price management and work to maintain
business volume led to a 5.4% increase in net interest income. Once again this was the
principal factor behind the area’s income. Furthermore, strict control helped to reduce
operating costs 6.5% in the same period. As a result operating income rose 5.9% year-
on-year and efficiency improved to 34.4%. This offset higher loan-loss provisions and
net attributable profit declined 1.7% to €1,270m, nearly the same as the first half of
2008.

» The Wholesale Banking & Asset Management area confirmed the strength and
recurrency of its revenues, which is practically at the same level as the first half last
year. Corporate and Investment Banking reported a notable increase in net interest
income and Global Markets’ franchise earnings and trading also did well. These
improvements offset the drop in sales from the industrial holdings portfolio which took
place last year. Together with the downward trend in the area’s costs this resulted in
operating income of €758m and net attributable profit of €539m.

» Despite the more difficult economic conditions in the Mexico area selective growth of
lending and customer funds, together with active price management, helped net
interest income to rise 5.2% year-on-year in pesos. Cost controls in the area
contributed to a 6.4% rise in net income, which came to €1,717m (up 12.7% excluding
the revenues from VISA). This amount offset the increase in provisioning, which was
due to the economic situation and to the bank’s conservative criteria. Thus net
attributable profit in the first half came to €724m.

» Although the environment in the United States area was especially complex, it required
no government help and continued to generate earnings and to increase lending and
customer funds year-on-year. Net interest income rose 2.1% in dollars during the first
half. A sharp drop in operating costs lifted operating income 2.3% to €425m and this
easily covered the high loan-loss provisions. As a result net attributable profit came to
€85m (€125m excluding amortisation of intangible assets).
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» The South America area enjoyed the greatest degree of business growth. Work to
defend interest spreads and cost controls boosted operating income 31.1%. Net

attributable profit in the first half came to €463m (up 29.0% year-on-year at constant
rates).
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