































































































Other signifi lon

Transactions for third

The breakdown of “Transactions for the Acteund of Third Parties” is a5 follows,

Thousands of Euros
200G 2005
Conditional bills and other securities received
for collection 3,179,622 2496, 840
Commercial bills received for collection Th6,044 631,388
Other securitics received for collection 2,393,578 1,865,458
Uinfunded factoring amount 126,907 102,660
Reverse factoning transuctions 2,266,590 1,762,770
Crther 81 28
3179622 2 496,846
20,2, Other off-balance-sheet itoms
The breakdown of “Oiher Off-Balance-Shest lems” is as follows:
Thousands of Euros
MG 205
Wrie-off azsets 18,135 I 5,007
Past-due income on doubiful assets - 1
Conditional  bills and other securities received
fior collection 1,155 B2, 780
Drocumcnts securing iransactons 133,236 10,756
[reposil accounts pERL 58,385
Cruaraniees received 112,723 67 (54
Regisiration accounts {unrestricled) 3,776,157 | 2410819
Control accounts 667 96462
4,145,042 | 2655003

Interest inco

The breakdown of the main items of interest and similar income eamed by the Company in 2005 and

2005 is as follows:

Thousands of Evros
2006 2005
Loans and advances 10 CUSLOMETS.
Puhlic sector 16, B8 | 7,578
Besident sector P27, 544 BR 338
Mon-resident sector |, 420 52! N
145,962 106,437

a0



The detall, by type of ransaction, of “Interest and Similar Income” in the accompanying income
statements for 2006 and 2008 is as follows:

! __Thousands of Euros
kil ' 2006 2005
Factoring trunsactions-
Public sector 1.437 623
Resident secior 64,718 48,719
Momn-resident sector R 521
Reverse factoring transactions-
Public sector 15,460 16,5944
Regident secior 62,921 30552 |
Mon-resident sector 526 -
Other (3 18
145,962 106,437

22. _Interest and similar charges
The detail of the batance of this heading in the consolidated Income statement is as follows:

23

Thousands of Euros
200065 2005
Deposits from credit instintions (*) 113,092 79,186
Cost allocable to provisions for
pensions (Mote 12) 4 4
Chher interest expense - -
113,096 9,190 |

(") Ralates fo demand accounts,

The balance of “Income from Equaty Instruments® In the income statemant for 2006 relales to the
divickends recaived from the investment in Teleldnica Factoring do Brasil, Lida,

Foe

miss i

me and [}

The breakdown of *Fee and Commission Income” and of "Fee and Commission Expensa” in lhe
accompanying ncome statements is a3 follows:

Fee and commission inoeme
Factoring transactions
Reverse factoring transactions
Oiher fees and commissions

Fee and commission expense
Fees assigned 1o third partics
(iher fees and commissions

Thousands of Enros
2006 20603
9,747 10,535
G54 THE74 |
50 52
19,338 18,461 |
285 401
132 217
417 618

e}




5. Pers

The detsil of “Personnel Expenses® in the accompanying income statements is as follows:

| Thousands of Euros
L , 2006 | 2005
Wages and salaries 4,741 3,833
Social security costs B9G 740
Contributions 1o external persion funds (Note 2-d) 76 61
Termination benelits - -
Oither persnnnel expenses 187 130
5,94 4,764

The average number of employees i the Company, by professional category, in 2006 and 2005 was as

fallowis:
I Average Mumber
of Employees

2006 20015

Managers 6 6

Supervisors 10 7

Clerical staff B 68

. 96 81

The breakdown of he balance of "Other General Administrative Expensas” in the income statement is as

Tollows:
Thousands of Ewrcs
il 2005

Technology and systems g6 B8l
Commmumications 31 24
Advertising 0 1
COutsourced administrative services I 462 1,333
Property, fixtures and supplies 226 198
Tanes other than ncome tax [+ {5H)
Other administrative expenses 527 410
3114 2.1

The balance of “Cther Adminisirative Expenses” includes the fees pald by the Company 1o its auditars,
which amounted to ELIR 65 thousand in 2008

Zr. ns and SE5

The balance of “Other Gains” and “Other Losses” in the accompanying income statemeant at 31 December
2006 retates 1o the regularisation of prior years’ balances.



2B, Trapsaciions with Group entities

The balances of the main aggregates in the financial staléments arising from the transactions camed oul
by the Company with Banco Bilbao Vizcaya Argentaria Group companies in 2008, which consist of
ofdinary business and financial ransactions carried out on an arm's-length basis, are as follows:

Thousands of Euros
20 20415
BALANCE SHEET:
Asseis-
Loans and advances 1o credit instittions 62 1,141
Liabilities-

Deposits from credit institutions (Mote 11) 5,045,737 | 5,014,586
Incomme tax payable o BEVA

(Maote 17) 442 2407
INCOME STATEMENT:
Drehit-
Interest expense and similar charges 113,096 79,190
(Mate 22)
Property rental expense (Note 26) 129 |24
for translati English

These financial statements are presenied on the basis of accounting principles generally accepted in
Spain, Certain accounting practices applied by the Company that conform v.rll_h generally accepled
accounting principles in Spain may not conform wilth generally accapled accounting principles in other
countries.
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DIRECTORS' REPORT FOR 2006

EUSINESS PERFORMANCE

in 2006 BEVA Factoring, as in prior years, continued o increase {ls business. Total assignments
amounted fo EUR 20,366 millkon, up 8.63% on 2005,

Accordingly, the Company obtasined a market share of 30.50% —20.07% in facloring products, 41.72% in
export factoring and 32.55% in reverse factoring—, thus consolidating its position a8 industry leaders.

TARGETS FOR 2007

BBVA Factorng will continue fo develop and strengthen is factoring and reveree factoring procucts
{hroughout the BEVA Group's areas of busingss.

The basic objectve for 2007 for BEVA Factoring confinues o ba the use of new technologies and
distribidion channels, the BEVA Group's branch network and its customaers and suppliers.

The search for new markets and products, intemational business expansion and improving efficiency
are the other prarilies for the year.

TLOOK

As In prior years, we consider thal the volume ol assignments of recelvables will conbiniee 1o grow
significantly n 2007, thereby consoldating the factoring and reverse factoring products as one of tha
most efficient means of financing the working capital of Spanish companies and instilulicns.

RISK EXPOSURE
Cregil rigk mansgament

BEVA Factoring's maximum credit risk exposure amounted to EUR 5,410,203 thousand at 31 December
2006, up 0.94% on 2005 year-end. The breakdown of thess figures by product (facioring and reverse
factoring) shows thal reverse factoring has decreased with respect to 2005 by 3.80% —this product
concentrates 42.41% of the total risk—, whereas facloning —which accounts for 57.50% of ihe fotal—
increased by 4.81%.

At 11 December 2008, tolal past-dus balances amounted to EUR 62,536 thousand, of which EUR 8,681
thousand were attributable to the private sector and EUR 53,855 thousand 1o the publbc sector.

However, these past-dues can be deamad to be technical non-performance since they ariza mainly from
the jong payment periods of the public sector rather than frem an actual non-performance which may
entail a loss for the Company.

Moteworthy is the large amount of fhe past-duees from autonomous communily governments which
arises from the factoning transactions performed on vanous SUtONDMOoUS oMUY BQENCISs Managing
the public health cara system.

The total past-due ratio was 1.12% at 31 December 2006, whersas thal relsting only to the private
sector was 0.16 %,



Intarest (ale fisk management

BEVA Factoring performs active interest rate risk management for the purpose of minimisng, and in
cefain cases aliminating, lhe possible impact of changes in market ratés on its investment and,
consequently, on the net interest incorme shown in the incoma statement,

Several clearly differentiated actions are taken lo achieve this goal; 1) 1o obtain the funds required for
cerain fransactions from the BBVA's Treasury Depariment; 2) fo monitor the ehanges In interest rates
by following up the expectations of the European Central Bank with respec 1o the foresesable inferes!
rate policy al shorl and medium term; and 3) to consider lhe possibility of requesting funds fram thie
BEVA's Treasury Depariment for certain balances which, because of the term or price applied to
customers, might ba affacted by the eslimated inlerest rates.

RE H THE ACTIVITY OF THE C R AND EUDSMAN
D MT

Ministry of Economy {cumently Ministry of Economy and Finance)} Cvder ECOMT34/2004, of 11 March,
(Official State Gazette (BOE) no. 72 of 24 March 2004) came into force on 24 July.

Article & of the BEVA Group's Rules on Customer Ombudsmen in Spain, which were approved by the
Board of Directors of Banco Bibao Vizcaya Argentania, 5_A —the parent of the BEVA Group— on 23 July
2004, and i which BEBVA Factoring EF.C., 5.A, has adhered by rafification of its Board and in its
capacity as a Banco Bilbao Vizeaya Argentaria, SA. consolidated Group enfily, reads as follows (in
fransiation):

5 The Customer Care Service and the Customer Ombudsman shall submit to the goveming body
of each enlity concerned, within the first quarer of each year, an explanatory repor on their
service performance in the preceding year, addressing the malters to be reported by each entity.

Thie report, 2 summary of which shall be included In the annual repor of the entity, shall conlain
at kzast the following ltems:

a) A slatislical sumenary of the claims and complaints handled, disclosing the number of claims and
complaints received, the mamber processed and the reasons for rejecting them, matiers raised
and grounds for the claims and complaints, and amounts involved,

1] Summary of Ihe final resolutions, indicating whether the complaints were resolved in favour of or
against the person submitfing them and the cases in which information of clanifications were

sirmply provided.
) General grounds for the resolutions,

d} Recommendations or suggestions derving from the Department's experience, with a view 1o
betier attaining the aims of its work,

2 Addifionally, the Customer Care Service and the Customer Ombudsman ghall submit 1o the
Boaed of Directors of BBVA, wilkin the first quarter of each year, a joint explanatory report on all
the BEVA Group enfities conlzining the informalticn set forth in paragraphs &), c) and d) and
statistical information on the resolutions in favour of and against the person submitting therm.

3. As required by the atorementioned Article, the Manager of the Customer Care Service submits o
the Board of BEWVA, the following activity repan



ACTIVITY REFORT

The purpose of this report on the activity of the Customer Care Service is to report on the complaints
handied in the period from 1 January 1o 31 December 2006.

Without prejudics 1o the funclional activity relating to the processing and handling of claims and
camplaints that may have been performed by BEVA's intemal units or departmants, whese activity is not
incheded in the scope of this reparl, at 8 January 2007 (the closing date for consolidated data on the
activity of the Customer Care Sesvice of the BBVA Group) no complaints had been submitted by
customers to BEVA Factaring E.F C., 5.A. related to the functions discharged by this Service.

Since Ihere were no complaints relating 1o BEVA Facloring E.F.C., 5.A., this Customer Care Service
cannol provide sny detail thereof and, therefore, no recommendations on good banking praclice
principles or critetia can be made.

Consaquently, the absence of claims or complaints submitied to this Customer Care Servica against
BBVA Factoring E.F.C., 5A. can only be assessed positively in the sense that its customars felt no
nead la e possible ciaims or complaints with this Depafment.

RESEAR ELOPMENT AC

In 20068 the Company did not perform any research and development activilies,

TREASURY SHARE TRANSACTIONS
The Company did not perform any treasury share transactions in 2008,

36
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